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ABSTRACT

This study analyzes the relationship between cash holding level and business performance with
unlisted Korean lodging firms. The profitability of cash holding is close to zero. Taking this into account,
the study established a hypothesis that there would be a negative correlation between the level of cash
holdings and the performance of lodging firms. On the other hand, by holding cash in preliminary and
transactional motives, companies can respond appropriately to risk situations and process payments and
settlements quickly in commerce, thereby enhancing profitability. Consequently, on the basis of the
trade-off theory, it is expected that there will be a positive relationship between the level of cash holdings
and performance because the benefits outweigh the costs of holding cash. As a result of estimating the
regression model using traditional ordinary least squares, the more cash assets, the higher the
performance. These results imply that the trade-off and pecking order theory have high explanatory
power. In addition, even when the fixed effects and system generalized method of moments estimation
methods are used, there is a positive correlation between the level of cash holding and performance.
Therefore, lodging companies will need to systematically establish and implement cash management
strategies in order to improve performance.
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MES 4 otk Wk A7 Bl HolSo] SuiAle] viEo] S7tsk dglolole wiESTME R A S 4 ik

| Hol5ol 4HQIAI0) vhgo] Zastyl Aglolole TEARNL A AT 4 itk B 79 BATRE

F SUIAR|) AR odFE Bl 4 Y olzlo] Hrk AuHoleld st 2 7|PASE xS foe BY

Zoltt iFHoE 71le] elolsirjolZold EQ7lol Aol 3 ANIRle] XISt glom gile] e 7Ige A&Hos
]_

p .
Exp7t Bastol ok Be 4048 7Ithely] olele 4291 A9} tEoltt W Qo] we 4471]l0) A4S A

Ao

T =

S Bolo] 0 FEIT Ok A7 WL & 4 9lrk wleb 7199] 2ol zAtol 3 nefd ) Age(E) 9 HAA
Atololls F(+) 9] AHTAVE EAT A= 7IUE 4 vk U] ¥37o] 7FE Wol BHEshE 3ol Al&olal SHIIA Y

v

7 =
= .
BARE Agol Utk 7|RA0R BYATS BAA] TA) S48 Mtz A SRl
80 F st & ¢ Sk ol AE aT w AGTuaet FF/3 Atolols FH(+)9

& : gol %

dttoll F3Fo= FF2 nAlE ALBAILRIES BAISH ] S5kl =TT

| A
(simultaneous equation bias)7F TS 4= ot T3t AgEFgEol e v HEEA g= 787149 B (CIE E9,
AGAe] 5E)o] A AoNE FFE T $E Tt F, ATl BT nIAANE 3] AR Sw4ol| I A] ghof
F2H4H 9 (omitted variable bias)7F WA 4= SlTh 0|9 2 9ol FFEFFES YHFE 7Hgsto] (1) 2P
OLSE F74otH, Al dFE gt ARk g#4to] 03t th2A| == WAYAdFAl (endogeneity problem) = 1510
T4=0] HO|(bias)7F Aot FA/I= AR of2fdt UPEdRAIR Qg Hol= sd 8 a2 (panel fixed—effect
model) & ARSI ol A=

Perf,, = B,+ B,Cash;, + By, Leverage,;, + s CAPEX,, + 3,DivD,

+ B Adv;, + BySize,, + B, Age,, + By Location Dy, + v, + €, 2
Al(2)E 9] A(1)olA Azt wiet WIlstA] o T=EA] e JE7I4e] E4(v,) S AERgo] 27ksh Zolth
ot v, & 13

- i

v & DAY Foz 7hgste /Ey IS ALRste T EEH0] Hi, 1, SEHSR /PPs YEATEA
(random effect model)°] &t} sifdulolelolA] 2 7]9fo] sinitt daifrss B Fe wl 49427t oAGA HA=AIE
Pajal YA R A1) BAAEEE BAI S Uk Wk A 71dde) AR HEE;
(time-invariant) §/4< Z+= 14BN =E 2 4 Ao Z9AsE ¥4 #oo e 349 #HoE AAY & Stk

z nYERRFL AGHE WEHRAS ol HE AAAY 5

¢}

;O

Perf,, =B, + pPerf,_,+ B, Cash, + By Leverage, + 33 CAPEX,, + 3,DivD,
+ B5Adv,, + BySize, + 5, Age;, + ByLocation D, + v, + €, 3

g A(2)8 F4she tl oM E H2 FAFC] EAIF 4 dth TEHPR] 71 ol Hgols A
(autocorrelation) ©] 24522 (Glen et al,, 2001; Wintoki et al, 2012) A](2)0ll $&W40] 1AIAF ZH(Perf,,—, )& AE¥s
F71RE FHEF R JAFE{eEo] P8l nAls TS BAT ZR7T Qi o]t Zo] TEH49] 14 AlAPHSE
AdrgRigeo] 7kl U] BAIZE AgsHA ok &, A7Vdato] EAch: AARESHeRYPoME AYHsR 23 AR
&R0l QA1) Afole] Fito] Oxf ThEA wof OLSol| 9J3h 7872 EnaAfo] ofn X AF= HA] Z3it) S453
$29) AAS7E AR 23wl FEdsd Ry ] 79 Blundell & Bond(1998)7F AIgFt AHGMME: ©]-85HH o

=
T2 S o er SR W/dRAIR siad 4 St A-GMMS AER71 2R PEE ARRSEHSet Ui
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GE D2 & 719) A0l ARH WipEol tisiA 2l S9E, 20, Bt FEEAE AAIRE Aot A 7 dsolA
SHrdAe] H P4 th8 R AR R N&ME%% I} Gl ol ol thal2 EA7|7t 5ot Ax3t AdakE
Ul £3] ROEY] Hi2 AAE 71531 $4#S] Aol= 87%=M 0%l 77k AAE Bt £ &
AAHRQ] AikEA] te] AFE-G4F(Cash) HIES U] .97%0]aL Fogko] 1.92%2A HlFo] Ags] Y2 A
UERIT] olzigh Axks & }ﬁﬂJ%%&ﬂﬂﬁ% to] ot ANT (@A 0R BARR|Z0] LRSI AFARI AJ&ollA]

© SRS S8 2 dgo] R3] 7] WER] e HRlth Jde= ekl AMEEAl tiM] dgEAeE Hee
FAZHRE gk Atolo] 1.3_71] Haskal lous AgE {0l 73%"‘0401] 2E 9= BASH: Hole 2APH ¥
Zog deHnh

SHEAe] = e 542 ARIEA tiH] RRSAR S FAHIE (Leverage) 2 S Hatghol 47 66.42%2F
62.31%2A 3s] Ethe Zlolth ole ARESA thH] FASAZ 2391 FAfHlEg Altstd 150%E A2lsh= groldh
7149 FAArGo R Q1% S8HIE FEE 2 FAHlE0] 524F F5 el Uidt =Ee SAA1717] ffstol SE
FES EAY a7t vk TS0l 7149 o/ dubA Axet oM Fajm lgol =2 714 %*‘-"% o dge BRT 290t
ATk o2t e nHY W) AFEFeET B/ Afolo] wA] thgt & A7l EAAIE Fhee] & “’*iﬂ—oﬂﬂ ey

SR8 AR S AlFE Zloldh HigTHR|(DivD) & Fwte] 9.362A4 %M HZJH of 10% “g=xro] FF50lA| HigS AlEdhs

7102 elyieh ol 4URIAISS] ool e ol /Ilsk o el ozl o] Faivae] HlE AN E 3
3} o] 247} 15%9 53%EA 4] e 452 ol gk ol TR SuRIAEe] YAl x|Zo] BA e
oJulgieh, 7124 (Size) ) FUZES OF 2429(350219) 2A FFA FApF e SuelAle] B4 HolRa gk Sy
saRiAle] 9% (Age) WAe] ST 2.83(2F 17)Q) Ao Lehdth Bor MU (LocationS): BFgol o
AT2RA) BAF QIA7E K120 IR 1A 247t A TR F 47,098 ARSI YL olnlih HEe Fujolx 714
Be U9l YRS AYetn ojet Zo| (FH $uE Hol: 0 ofsd 4 Utk

E D 7IREA

B A9 Min Median Max Mean géav?scaigg
ROA G710l /AHEA -.1516 .0028 1682 .0017 .0467
ROE E*ﬂ%ﬂ‘ﬂ/ﬂi%ﬁl -3.4288 .0087 1.1872 -.0669 5107
Cash AFA A AR A .0008 .0097 .0666 .0192 .0215
Leverage BA) A AEA .0532 6542 .9951 .6231 2484
CAPEX AR A R| /A2 A] -1.7747 -.0259 19.5348 4520 2.4833
DivD ﬂjﬁlﬁ L 908 weid .0000 .0000 1.0000 .0935 2912
Adv Faddu) /e .0000 .0015 .0681 .0053 .0107
Size AAFZA L] 27k 22.8487 24.2854 28.4874 24.6173 1.2837
Age E&A4+19 23 .6931 2.8332 4.0604 2.7055 .8322
LocationS i F %} ;Efil ;4‘:1]:&?; L= .0000 .0000 1.0000 4720 .4993
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GE D %) THEWSQ ROA W ROESH AWHASE Afole] wloje JoA4g Helm itk Eold B wiot
70| BE Hapx|Eet BFRGSE (Cash) Aolol] FO5E 17014 BAHOR GOl WH(+)o) JuAZ Bojzm gk
olefat ARt HFo|ET ARETLlole] Aol B 4 9l AKKIT T, ol ThHzk BAo|nE ZgMstol
L U1 5 G TR MAES BAIG el BFRA%E0) Ml vl SETE AN B8} ik ROASH
3181 (Leverage), FAAI(CAPEX), B8] () Al BAHOE $9I5 (<)) 42712 Holol, RoASk
W0 (DIVD) 9 714 (Age), A&AISIEIT] (Locations) Afolof & vua o)t GH(+)9) AHEAE Holz Sk
olefat Auts A olat Hle AXISH Folch Jelx ROESH AWMES Alo]o] ATASE ROAS IAE 2 Hol}
9= Ao Lehiirh ol ROAZHROE Alole] A7t 50024 WAW 1%014 BARCE Ol F(+)2] JUWAS
27 Woltk

<& 2> Hoj& JuAS

Variables ROA ROFE
ROA 1.0000 .5012°
ROE .5012° 1.0000
Cash .2300" .1333"
Leverage -.1624 -.2128"
CAPEX -.1599" -.1079°
DivD .2889° .0976"
Adv -.2192 -.1263"
Size -.0155 .0372
Age .1180° .0673"
LocationS .0804" .0448

T FYLE 19004 fofete e

E D2 FYHE 5 sl giaes W ARITE S8 AEd Hess AURieE ke 97Rge OLS2
% Aot} o|F SAHRP 2 Al BAo] ARGE RE W FEAV vAlE I A 915t 229 59
1% oL 79l 1%01 sigshes #ho= tiAlskaL &9 99% =34 7390l 9%l OHE‘—P% %)\ CAISETH winsorizing).

BHAIG RO T Qbofl= t-valueE UERT ©]= Huber-White®] *HOog2 HAH £ £ o]gsto] AL Aol
7], ROAR P T3]} thsd]d RFolA PFEA4E(Cash) Y IFASE /2 1%01%1 EAHoz golst

F()9) AR A A2 vehich 3, Bnpigel B/HAS AHGE 27k 9188 ol ofela
Ak oulA 5719t ASAE ol ofat BEHA7t Rk Welo] § 2 4 glrke AFolzo) Amele] An|, Eaxiilel

FE0] B 7YY FEEATEC] B2 ¢ Atk ARRREEACIEY] Yol 2 A Attt ofe dFAMt AAle
FAEEO] 0 B2 00l 717k AoJARE oflH]A57] 2 A A F 710l o8l S23 F7 FHE A HI el

AR AEY 4 Ytk AL ANRITE ROBEHES) T3l7iet 0HEE)7 BEOINE BFHA4E(Cash) o) SFAAGE
FUSE 19014 EAHOR ST QH(+)9) ATWAZ EATE BRIT 4 Utk FFE] Yol Z88 AT HEANE
FFue4F0] B24E AGHTE Erhe Rolrk

BAMSE 3 5AIE (Leverage), FAAIE(CAPEX), AR (Adv), 7147HE(Size) 9] BIAASE BAROR Gofat
S(-)9) ke 19 W, WigTin] (DvD)= BAROE o3t 9(+)9] o= Ukt oleidt Bl7Asel Wapdst fole
Aol t=ol3t nig} Ux|El o]tk ROBLGOINE EAPES0] Sl7iA%e] Rt AHoR o]t Qs Aoz Ll
Tkl ROEZFOINE HAHI8, SAXIE, Al ¥ae] sl7iAdlo] BARoR folat 2oz telith Ak o2g
Hle} Zo] EAMSE] BAAGTE Ueht 202 n]o] B QoM A Auge] ATRAS DAsks d oo} HY
Aoz o
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Selt BAMSE 2 HANIES AT BAHCE ROF S(1)9) Fe Hol: Zo] 22T Bt It 714

BAElg0] 5245 F549150] ANDE PR RETME Sl Bk IRt 4 ohy] olejom ZAsh 9w
Zriol el Bapulgo] B8 719j0] Bxtito] Sow FRNaE 9518 SIIE 4 itk it A IAe] SEiitk
Vg ) B SR A F7HR oloj]7] uhe] Ext4elgo] 0ol Jte WA ol HA 7|ge %A

o 7|93t EAsolgo] EUstIY AriHos AT At Yokl 4 9] wiEolth WubHoz Y)Yl Balg wol
AEYSE EAZRE 5T 0lo] £ RAAlol T WS AFH Uuixls BE FR501 F4EnE 2552 B
Tk A0 AMGSHE A MERITE MY BAE ZIQlo] sHIEXIEE R Ailo] AR3 X)Hol Tl e
ARt e WA SURA BT ARTE0lNR BAAEOR QIslel ZAA S ZolshA Hv T uti
SAIS 92 4ol itk TR Balge] Z7184E AN stk BlEA Ak Ao 7t Aol
A A SeolA Ak Bt STk st

<E 3> Pooled OLS %4}

Ay $<4¥4=R0A F5%H4=ROE
Constants -.0079(-6.58)"" .0592(3.09)" -.1161(-7.86)"" .2373(1.16)
Cash 5111(9.04)™ .3760(7.26)" 2.9474(6.85)™ 1.8519(4.49)™
Leverage -.0094(-1.99)" -.3663(-6.29)""
CAPEX -.0020(-3.37)"" -.0067(-1.92)"
DivD .0363(11.86) ™" .0297(1.63)
Adv -.6311(-5.45)"" -4.6793(-353)""
Size -.0026(-3.85)"" -.0053(-.72)
Age .0001(.05) -.0206(-1.46)
LocationS -.0009(-.44) .0021(.10)
Year fixed effect No Yes NO Yes
Adj. R? .0551 .1844 .0167 .0639
Number of firms 233 233 233 233
Observations 2,307 2,307 2,307 2,307
T BAA §/d2 Huber-White® EF2AHE o&sto] AEsiGle; BT o #2 t-8AFS vehd; ™, 7, "2 47 foleE

1%, 5%, 10%°ll4 EAZHoZ foJghs UERd,

(]

PIGEAROIN 51 wist Qo] Tl Y SAYAT] AT o Fd] WEE Il DI RofE A9

Faxizelet 4G Aololl EAZOE GoF AUBAT UTHe AL

Se] A9ols YAzl Aslol A ol 2T WAL E 5 952 sl s SUARS)
A9 P BT HhEY 252 ¥ 5 A= FuolA|o Mot Yo Bt Ao I WLt 9l

71dtRe] AT BARC fofat (-)9 ZLS HQl AL SUIdAISol el ZA| BL welo] AAet vl

A BNE elx) 2ok 9leg ojulditt olefd Avk o3l SuQlASe] Had AA ANS ERHOR ol

2 i 2700 A4 B8 ASEA B, 7E BN 5 ekl B0 44 FXpF ojojxs

Atolg] &gﬂ;ﬂ 2 gelE A5 4 Stk o Sol, AUR)

AUAIAo] M2 B AISEAR] SolME 5242 Urhd AAH olek, o] YAl AlSRARIOIA ol Holy Aoz
J g0l & SHQiAE EAHEo] AES oApaze] LRI Zolck

)<l e uslot $AMeR Golst o] ROERFoWTE BAHoR ol

=t QAT Alololis Tt ARUAZ EAISHH) heg olmjgit
ez ol Fe LU 25 w de) LelA ol FAE B2 TS RS glon, BAI B3

A =9 B WE BRANS B 7FsAo] 7] wigo] sl e AiAll Hlsl AT} Bt FEd sz

rl
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HrjFoz A A ofd
TEOR (E Ht A9 nYEHRHY 2(3)9] ST In
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. of2igh el 7I]le] Sojmjolut duatERITE et WAl
%deo] Bt siA WA A9A

4O
32

Y
L%
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o
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%
kl
=O|l'1
>
iz
g

1(2)«1

] AR %ol QloM LRy} SEanny F AUt B AlEsty] flsto] she=TrA (Hausman test)

& ARSIl she-2Rbde Argwget 717149 nitd B4 (v;) Ateloll AL EAsh=7He A5 she Wiolth
5, Cov(X, v) =002k FARTIEE ZAFTTL Tk B AR BAACR folotA] Eeto] ARIMAE 7176 Fold
SEaNEHe Mesly EAH0R Soslo] AR 7|7shE TAENRES Melsi= Zo| niZkalsitt B g shex
TS AR A BAR SR [ORt fFolM ARV 7175k Ao B TN <& Holls aanEgos
73 Aaks AAlstaL Aaks s E;Pr:} OAE} ROE7} AHL OJ 2¥S nAEIREoR 243t Ayt oA OJ:LEW

He
A

Uil

ol

o s
PFRRSF0] B2

719Y4= ROASH ROER =73t 7303*34 P‘C}t 7;12 -4‘310}1:} 0] 25t Ayh= UA OLSE 243 Afet 22 A0 A
AR Ape] Sl o] 71X olH|HE7] B2 AaEs R REAE FRs] Beshe 7|de) AWM 9451
wjEol UERT Atz ofsfgt 4 itk Tl AHEADR0|2S HiRo R =of3t vt o] AFAMES Bol Hdt 7|0l
S517] wigoll UeRd Axtd 4 qlonz AN iAo Fojd d vt itk aea SANHeES] SlHAlS =3 OLSE
F74% Aot thsaold g HolFa gtk
<E 4 1383 Y IdHGMM 3%
M %44 =ROA %44 =ROE
Fixed effects System GMM Fixed effects System GMM

Constants .3345(3.70)™ .0443(1.15) .8463(1.14) .2085(.43)

ROA(ROE), .3662(8.98)" 2151(3.94)™

Cash .3844(5.56)™ .3036(3.95)" 1.2425(1.66)" 1.4031(2.70)™

Leverage -.0504(-5.36)"" .0011(.13) -.6319(-5.72)" -.3680(-3.93)"™

CAPEX -.0016(-2.36)" -.0013(-1.34) -.0046(-1.14) -.0135(-2.23)"

DivD .0338(9.74)™ .0251(4.94)™ .0414(2.30) .0321(1.14)

Adv -.6578(-4.45)"" -.4674(-2.85)"" -3.4298(-2.43)" -2.4349(-1.83)"

Size -.0119(-3.18)™ -.0022(-1.43) -.0116(-.36) .0017(.09)

Age .0154(3.27)™ .0005(.24) .0791(1.51) -.0433(-2.41)"

LocationS omitted -.0039(-.78) omitted .0172(.39)

Year fixed effect Yes Yes Yes Yes

Adj. R? .3835 .1983

Number of firms 233 233 233 233

Observations 2,307 2,018 2,307 2,018

AR(1) test(p-value) .000 .001

AR(2) test(p-value) 7128 .987

Hansen test(p-value) 1.000 1.000
F BAA 7932 Huber-White® FEQ2HE 0|83t0] AIE3IS; HE 9] 42 t-BAFS Uehd; 2 47 freleE

1%, 5%, 10%°1X FAHCR {2 HER

GE 459] BheiRol=
HojZT itk AUGMMOE 3
B A7 YAl m
RS A

F7gst

el

AL ANX /\O
S SEHS

31T} Hansen tests =SSl Qxjdlale] FRAlo)

polere HE
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(overidentifying restrictions) ElAEo]tt. §IoF o] Zlo] FF7MIS 71715k ot ALSE E4v} A4e Ao BE
ROAZ® 2 ROE®H B50]A Hansen test®] p-valuert 154 773 71718k Zshus B Qo AHg et =gt
AT ZloR WY 4 itk T3 =EL AHIILE BUel] JRIME TRAE(Ac, )l A|AHo] EAfskeTE
274 B} ik RAREo] A7 Ao] EAfekA] QRETHE 2 WE AMIRHAT EHas o8 4 9l ojulsit)
22 mae] oAl A7) EAISH et ARl 17] A7kl EAjsta 27 AT EAfetA] Qotob
s ARRHEO] 1A A7)4io] oleks 7iR7}ol e AABAR] AR()E SoI5E 1%04 AR7HE 7 o}
G AR 27 A7)go] ofehs FR Mol that ZHEA AR(R)E AR/ 7128k e ZloE ekt
ol ool 4% EgHoln F&usol WA EFHUSE ol o] ARG Yehith F5w40] AAHSS
Aigo] 2715 EEpAuEsl7RE S FUGMMOR 245 ROARZOI S4de] AlRkgte] FFARE elsa 19%0]
1 502 Folslo] 71910] HRAol AT Exo] FARIS & 4 Uk B8], Ea0] A )gue mEle el E
B Qo] SAIMAQ) BFRGLE] AFARE OIRF 1%014 21T H(+)9] 7 Holx Stk AUGMMER F4T
ROEZHO|ME ROART EUsH 232 813 4 itk olgh 22 B 7o) Auk Z) 54FEDS BAthgos ¢
T (2000)9) XTI FUL AN hY SRR ohfet FA4F SUURINE BIEAt AGNT Alolol H(+)2)
HBAol e onldit

N
)
-

o

r

>

0]

g

RS

d3t Atol9] Akl B3t 7HdE AAStaL Ui Bl 3ol sigse sHiAlE

ez sto] AS BASIGIH £ 7<= o4t e daAte] ik 543 dgBfs710 #3t ojEgS 7He=
T 7HA A ASTE A £ QARs daRtte] FARRRlEC] 0 F2 00l 7Rtk A aEfsie] dgRfaeest
739733} Atolell Z(-)9] AT EAZ Zlolghe 7S AIYSSiH: o2t 7Hd e o Adat d
E3E g Zlott bR & ATAks AgEAsTIet T ASelEe] oMAETIe AAE ol 7RISt dgEA4e
3 49t Arololl F(+)9] AT EAFE Zlolehs 7Hde Atttk
7PdRE #fsto] £ e A9/d3 A1E2AM ROAY ROES S5 R 3tal ARESAl the] dgAtte] vlgS duiez
St SARFS AAsISIH OLSE SRS F43 Aidfe Igifaedat 4943 Atolol &l At EAst=
ZO= Uehgtt o2t Axte AEolEe] AHol wae ittt =t F9/dt 2318 dgEfesel TS nAA
B dEYAEel e Wi AIE sidste] dARAEE U BEREEE de o e FYTHeEA 1iavtet

5 FPHE 018 Feol= deEfeadt A9/ Aol
Ao e J-ole st aiavtet A-GMMO] WAy B
of7ds] Ee=th wEbA 472300 ik sl SlojA offet HE e dart itk

(i
ol
o
N
r}:
19
d|
5

MN

l“

o=
X
0
5
i
;
_LLL
_O|L
X
el
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:oll_g‘
SN
in)
&Il
rlr
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g0,
in
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_?L
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o
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A

R4 =

"ot olrh Yo FuQIAE 27lo] ARSI B HGEME F4 oF FEH O Qleelo] Blgo] AQul: A

flofle JULTH Bl AFEF0] B2 FES AT WA SHiAle AeEAE Sl 7ot omlA =0 e
o

AHA FAlo] AFRE2 AT AFRUL GFATIE 7 @7I7olRt = Joidgol BAYst

o} AHE7]0] ofsf Hgats

BIHRHIEL 2P| SIINE 4] VIS Bests Zlo] ieln, ol SleiiE WREE Heket ol 4w
2 uley "est ol

ool & Ao SARdelN FAMSE Y ST AT Alolo] WAZRH SE AU 2} B
Z8% ololtolZ A& 4 Utk W, SIS AAke) Aol BTl FuAS $UT Bt ek T S
So] YA AES vh A SFolAu FaAM|) ST AR Alolo] WiIE Vo] Y= Ao ekt

(©)2021 Journal of Hospitality & Tourism Studies
100



d
e
ins
i—'ﬂ
me
o o
3
o
ofo
1o
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28 ALE ol At T2 A/dat Aite] S8k nfestAY o QA] oks ARoll= DHZ'I]-HO kS niAd ot itk
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